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Federal Resources For Your Business

Federal HIRE Act 

On March 18, President Obama signed into law the Hiring Incentives 
to Restore Employment (HIRE) Act.  Among other things, the HIRE Act 
includes three tax break provisions available to businesses.  These 
three provisions include: 

●     Payroll tax credit: Employers who hire qualifying employees who 
have been unemployed for at least 60 days, do not have to pay 
the employers share (6.2%) of Social Security taxes on the 
qualifying employees wages.  The effective period for this 
exemption is March 19, 2010 through December 31, 2010. 

●     Business tax credit: For each qualified employee retained for at 
least 52 consecutive weeks, the employer is also eligible for a 
general business tax credit, referred to as the new hire retention 
credit.  This credit is equivalent to 6.2% of the wages paid to the 
qualified employee over the 52 week period, up to a maximum of 
$1,000. 

●     Reinvestment Act provisions that allow small businesses to 
deduct up to $250,000 of the cost of qualifying property in the 
year purchased.  Prior to the HIRE Act extension, the deduction 
was scheduled to be reduced to approximately $133,000.  The 
extended higher limits apply to qualified property purchased in 
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the 2010 tax year. 
 
The following IRS link provides additional information on these 
provisions, including the new special payroll tax exemption form.

 

Commuter Check Program

Did you know that by offering commuter benefits you can save on your 
payroll taxes as well as save your employees money on their commuting 
costs? 
 
Businesses and employees are taking advantage of a federal 
law designed to encourage use of alternative forms of transportation.  
Section 132(f) of federal tax law allows employees to reduce their 
commuting costs by up to 40% while helping employers save 10% on 
payroll taxes.  Employers and employees can learn more from 
the Commuter Check website.

 

SBA Healthcare Reform Information for Small Businesses

The U.S. Small Business Administration (SBA) has information on 
their website about the new healthcare reform and its impact on small 
businesses.  Learn more about how health care reform will benefit 
your small business, employees, and their families.

 

Federal Health Care Tax Credit for Small Businesses

Health coverage legislation enacted this year includes a Small Business Health Care Tax Credit to 
help small businesses and small tax-exempt organizations afford the cost of covering their 
workers.  The credit takes effect this year and is designed to encourage small employers to offer 
health insurance for the first time or maintain coverage they already have for their employees.  
For more information about this tax credit, go to the IRS website.

 

Beware of SBA Finance Assistance Scams

The U.S. Small Business Administration (SBA) is warning small businesses to use caution if they 
are contacted by firms offering to help them apply for funds available through SBA programs.  
There have been reports of abusive marketing practices, scams, and exorbitant fees. 
 
Before using a third party to apply for SBA funding programs, keep in mind that the SBA offers 
free assistance about their programs to businesses either in person or over the phone.  Go 
the SBA website for more information. 

 

The City of Fremont Economic Development Department strives to help businesses grow in 
Fremont.  Please contact us at (510) 284-4020 or by email if we can be of service to you.
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